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! Thanks for comments on earlier draft to : MichBatnett, Suzanne Berger, Carew
Boulding, Celia Falicov, Susan Hyde, Miles Kahleavid Lake, Kal Raustiala, Dan
Posner, Michael Schudson, Janice Stein, WendydMdan Yankelovich and to
Fellows at Bellagio Center for comments on a tatkilA23, 2008, and the Global
Fellows Seminar at UCLA June 2008; and to assisténoen Rockefeller Conference
Center Bellagio, Italy April 10-May 8, 2008 ; tMonk Center at the University of
Toronto for a meeting September 2008; and grfaois UCSD Sabbatical Funds, the
UCSD Senate and the Panta Rhea Foundation.
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2 |s the Vioxx case different from the others, iatth is the approval of a drug, up or
down, rather than continuous monitoring of a repeaictivity? The FDA does monitor
the side effects, so it is continuous, and it s@an example of

% The Economismagazine has cast at times a jaundiced eye tralvzonsumption. See
issues of xxxxx; See David Vogel on Market fortve.

* Fair Trade references: Peter Gourevitch et .raft on de Janvry, Craig Mclntosh
draft; Levi and Linton; Benoit Daviron and Da PenCoffee Paradox, Jaffee, etc.

® Case : Consumer Reporssanother high credibility NGO: The revenue corftem
subscribers, who have no incentive to collude withmonitories, as they seek buy
guality products. For accounting are criticizeddaese the funds come from the object of
the accounting: the firm being audited, picks thdir and pays the fees, and because




5 draft of 17 feb 2009  not for quotatmmattribution:

AB : (
C
[
D
[
# %
!
I %
/ |
1 +ll mn
E
!
. $%& 13
| $%&(
I, F9 ,
9 B D 9BO00 / . ! ¢

accounting companies seek other business (cornguitom those whose books they
audit. : On bias generally, see Tetlock et. oncdieting firms.

® Cite from in voting literature: Lupia; Popkin
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Figure 5.4a. Steps to the satisfaction of knowledge condition.

® These ideas on bonding and contract draw owtik of Coase, earlier Nobelist.

19 Lupia McCubbins book.
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1 Hiscox, Mike, citations to his work and others.
12 Cite ulitimatum game research.
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13 Hansmann book. The ownership of enterpritavard 19962 Other items on non
profits, and forms of profit, vs. non profit.

14 |s there an Elllickson like book that comparesate to public choice of monitoring
instruments.

15 private /public partnerships are the dominantatienow to bridge this. Privatization
drove a lot of energy in many fields, including sals, and armed forces in Irag. Many

books , articles, cite them: Archon Fung, Graha,:e Mark Lagon, Office to Monitor and
Combat Trafficking in Persons, U.S. Departmenttate&§ contains this sentences: "SLAVERY AND
SUPPLY CHAINS: WHAT BUSINESSES CAN DO TO FIGHT HUMMTRAFFICKING."
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% Develop, case study UL, ISO ,etc.

AB
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" Police patrols vs fire alarm methods of delegatiomrelevant here ==McNollGast;
Michelin is police patrol, while Zagat is a voiceethod, a fire alarm , shouting this food
is great, or this food is bad.
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19 Michael Schudson, on “inspectors general”
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Waltz, Mearscheimer;

Keohane, Martin; Lakéheo.
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%L Cross shareholding may have decreased and lessogtiy this role. While the
governance mechanisms in Japan have changed (&cl28€®, ; Hoshi 0X , itis less
clear how these have affected the production/coatain processes of the CME in Hall
Soskice terms from the Varieties of capitalism
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?2\Womack , et. al, Machine that Changed the WoAdd papers on Lean Production.
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23 Elliot and Freeman, Vigilantes and Verifiers.
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24 Note that in many cases this is where governmemtes, but in our cases, politics has
not generated the support needed to do that.
%5 piore and Shrang, Seideman, Locke.
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%6 David Baron’s work for how to evaluate this: whatcalls non market forces ( protest)
to deal with the market. A boycott would be markietid Baron, “Private Politics,
Corporate Social Responsibility and Integratedt&tyg” Journal of Economic and

Management Stratedly (Spring 2001): 1-17; 38-45. See Baron artialed book.
Business and Its Environment.

27 Locke Romis article. PI 55.
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%8 From FLA webpage, accessed April 27, 2008, “Odfigiincorporated in May, 1999,
the non-profit organization continues to be a dmlation ofcompaniesNGOs
and colleges and universities

2% The Fair Labor Association Board of Directors:tbair website.

30 Many NGO websites use the phrase, and state tieayoa profit, non governmental.
31 Eliot and Freeman,.
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33 Esbenshade, Jill, book on this.
34 See modified WRC documents. Web 2006 modification?
% Board composition of WRC: from its website
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% Do organizations differ if they seek to prohikitian vs. differentiate among
good and bad Organic foods The latter to stop Harathe former to identify good
action. Does that hold up? See Gary Fine April2Z8D8. See Henry Spira, in book by P.
Singer,Ethics into Action—Henry Spira and the Animal rggMovement).
3" Hiscox, research on what consumers will pay.
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% Jost 2008. Pf. 11
39 Jost, 2008, p. XxX.
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0 See Hiscox experimental work on the thresholdepric
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1 Substantial WalMart material, books, Stanford csisdies, films documentaries.
*2The UN Global compact principles include Humanhgsg Labor standards,
environment, anti corruption.



33 draft of 17 feb 2009  not for quotatar attribution:

I1* | %
* * A$ / /
| <3)
!1
E ' <<
*119
$%&( (' 1)
+ '@ '3
! D
' v
0" |
$%& I,
' I C+

*3 Ruggie publications; UN sourcedéell, G. (2005) The Global Compact: Selected
Experiences and Reflectiadpurnal of Business Ethic§9: 69-79.
http://www.globalcompactcritics.net/ Promotion and Protection of all Human Rightsil,c
political, economic, social and cultural , inclugdithe right to developmentUN draft april 08.

*4 Ruggie references. And law case noted by Ruggiagjlegal force to these
agreements.
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%> Cite other examples of monitoring.
“®\Why are there internal breakdowns — Perrier aatémw, Soc Gen and the Kerviel case;
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“"TBL , company for example, California.
*8 How do the non profits keep their boards neutral?
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“9 Signaling literature , IR literature, Schultz, et; bonding literature, Coase, etc.
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0 How much is this about content , issue area: taeaost of being wrong? Does
competition among monitoring organizations leaddovergence up, or down ?
*1 Hirt , Debbie , Verité case study.

*’Baue, William. “Gap-Verité Collaboration Exemplgidward-Winning Practice on Social
Responsibility.” The Institutional Shareowner. 8de@mber 2004.
http://www.institutionalshareowner.com/news/artictg?sfArticleld=1581From Hirt paper.
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**The Skoll Foundation. “Ten Innovative Social Epteneurs Receive Million-Dollar Awards from the
Skoll Foundation” 14 March 2007.
<http://www.skollfoundation.org/media/press_reledsgernal/031407.asp>

>4 Hirt, paper for CSR class 2007.
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> McIntosh, Alain de Janvry and UCB colleagues oin ffade study; Benoit Daviron
book etc. .

¢ From FLO CERT WEB page , accessed 5 may 08. “ISCE®! 45011) is the leading
internationally accepted norm for certification Esdoperating a product certification
system. It is accepted the world as the strongelstator that a certification body is
competent. FLO-CERT follows the ISO 65 norm incaitification operations.This
means that: « We have implemented a quality managesystem which helps us to
constantly improve our services, « We are transganeour processes, informing our
clients and consumers each step of the way, « Wendependent in making certification
decisions, we treat all our clients equally « Wauis certificates (guarantees) that can be
trusted by the market, and « We are controlledrbindependent3party to ensure that
continue following the rules of ISO 65.
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" See Fox, case study of UTZ and Fair trade. Fditisa a poverty reduction program
“UTZ CERTIFIED believes people want to continue buying their feedsrand for its
guality, taste and price, while knowing that ibiing produced in a sustainable way.
UTZ CERTIFIED is about professionalism in coffe@ewmg and traceability to ensure
this.”
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%8 on competition among CSR brands, see Sabel, ftingpaper.
*9 Anacafe, Fedecocagua.
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® |ssues of accounting: In the UK, there has bestmesss on “principles of good
accounting” while in the US the stress has beedatailed , code like specifications of
what is or is not acceptable. There have also demussions of international accounting
rules, whose system. Accounting professionals keken on these issues as things they
can resolve without state authority.

®L For stress on ethical norms and “duty of stewdpigh handle governance issues, see
Daniel YankelovictProfit with Honor: The New Stage of Markespitalism Yale press
2007 .

%2 Accounting paper by Tetlock and Accounting Prodess



a7

draft of 17 feb 2009

HC +

not for quotatmr attribution:

A@



48 draft of 17 feb 2009  not for quotatar attribution:

' B
13
|
3
+ 1@
3;&

!

3 13
A@ Al
!
3 ! (

' E
13 +

%3 On conflicts of interest in bond rating agenci= Frank Partnoy, and NY times
article

% Gourevitch and Shinn 2005; Gourevitch 2007. Sek&by Bogle of Vanguard;
Swenson of Yale.
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® Yankelovich. Op sitProfit with Honor.
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% Cite Penn Law school fellow paper.
®7 paul Hawken material on CSR funds.
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®8 Singer, Ethics into Action—Henry Spira and theifAal rights Movement. Op cit.
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% Piore , Shrank on Dominican Republic.
O Levy, Toqucveille’s Revenge; Culpepper; Herrigel.
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